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Financial and economic sanctions
Overview | Individual measures

Asset freeze and Restrictions on
prohibition to admission
make funds
available

Financial sanctions
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Economic sanctions

® © @

Arms embargo Financial measures Restrictions on
services
Dual-use goods Restrictions on Other sanctions
export goods
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Financial and economic sanctions
Overview | EU Sanctions Map
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Financial and economic sanctions
Overview | Enforcement

Financial sanctions Economic sanctions

Bundesamt

N DEUTSCHE flir Wirtschaft und x*

Ausfuhrkontrolle *
D anereaa NK M 70LL

Z0OLL

Central Office for Bundesbank - Service Federal Office of The local
Sanctions Enforcement Center Financial Economics and Export Customs authorities
Sanctions Control
Administrative measures Criminal consequences Administrative offenses Reputational and business
Seizures / searches / etc. Imprisonment for up to five years Administrative Fines damage
(in special cases even higher) of up to EUR 500,000 Loss of business partners
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Topics from the field of
financial sanctions
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Financial sanctions

Overview | How financial sanctions work

All funds and economic resources belonging to,
owned, held or controlled by any natural or
legal persons, entities or bodies, or natural

or legal persons, entities or bodies associated
with them shall be frozen.

............

Freezing order

No funds or economic resources shall be made

available, directly or indirectly, to or for the
benefit of natural or legal persons, entities or
bodies, or natural or legal persons, entities or

Prohibition on
making funds

..........................

bodies associated with them.

e A
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Financial sanctions

Overview | Prohibition on making funds available

Apllies to individuals within the EU,
to EU nationals (regardless of
location) and to companies
established or registered under the
law of a Member State within and
outside the EU

Persons, organizations, or entities
(POE) are listed in the annexes to
specific sanctions regulations and are
thus listed (sanctioned).
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Funds means financial assets and benefits of
every kind including, but not limited to cash,
deposits with financial institutions or other
entities and balances on accounts

Economic resources means assets of every kind,
whether tangible or intangible, movable or
immovable, which are not funds but may

be used to obtain funds, goods or services
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Financial sanctions

Sanctions list screening and indirect prohibition on making funds available
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4

Sanctions list screening

* Checkdirect business partners, end
users, suppliers, other service providers,
and your own employees for listings

* Perform checks not only at specific
times butideally on an ongoing
(automatic) basis

S

4

Indirect prohibition

How to deal with corporate structures —
ownership and control

Whether such additional checks are to
be carried out is determined on the
basis of a risk-based approach

Simple sanctions list screening may not
be sufficient under certain
circumstances! Further steps have to be
taken
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Financial sanctions

New compliance obligation within a corporation

New compliance obligation for EU
companies under Article 15a of
Regulation (EU) No. 269/2014 and
Article 8a of Regulation (EU) No.
833/2014.

According to this, EU companies should
prevent - endeavour to prevent - their
foreign subsidiaries from "undermining"
the effects of EU sanctions.
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Effort

Consideration of individual
circumstances

— Country of establishment of the
subsidiary

— Business sector

— Type of business activity of the
subsidiary

— Relevant circumstances, in
particular the actual degree of
effective control over the subsidiary

— No legal success needed

— But proof that the parent company
made every effort to the best of its
knowledge and belief.
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Topics from the field of
economic sanctions
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Economic sanctions

Overview | Level of measures
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Prohibitions

Most severe intervention in the
freedom trade - the foreign trade
activity is prohibited and not
subject to an approval.

Approval possible

Medium level of intervention —
foreign trade activities are
subject to approval.

Reporting requirements

Lowest level of intervention -
Reporting requirements only
concern the companies that fall
under the certain obligation.
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Economic sanctions

Overview | Restrictions

Goods-related restrictions:

* Goods-related restrictions are linked to the
potential risk posed by individual economic
goods and require goods to be classified.

Personal restrictions:

* Personalrestrictions target individuals,
companies, and organizations (as already
discussed).

Country-related restrictions:

* These are intended to influence the foreign
policy of the sanctioned countries, for example
in the form of arms embargoes, luxury goods
embargoes, trade and investment bans, and
import bans.

Purpose-related restrictions:

* |f aso-called "critical end use" is shown, even
goods that are not dual-use in principle are
subject to strict export controls.
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Economic sanctions

Overview | Restrictions

Listed goods Listed software/technology - embodied

* Embargo regulations * Printed data
* Dual-use regulation * Data carriers
* Export List AWV * Cell phone/laptop
* Firearms Regulation O
* Anti-Torture Regulation
* US (Re-)Export Control

Catch All @ Listed software/technology — non-embodied @
* Unlisted Goods + Critical End Use

By email

By fax
Upload/download
VPN - Remote access

o ABC Weapons and Delivery Systems
o Military end use in embargo countries
o Civilian nuclear power use
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Economic sanctions

Overview | Checking scheme

. Testing scheme .

Listed goods Export / Transfer Licensing requirement
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Best practice approaches
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A4

Management Commitment

I Code of Conduct

EEm— Clear rules on responsibilities

Procedural Instructions Classification of Goods

Procedural instructions Customs declarations
Best

practices

Procedural instructions for purchasing/sales

Export control in contract drafting

——> Obtaining end-use and end-user declarations

> Archiving concepts

\ 4

Regular updates / audits of the implemented procedures
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Questions and answers
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Thank you very

much
for your attention.
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Deloitte Legal has a strong global
presence

It can be very challenging to coordinate a large
number of legal advisors around the world without
losing sight of individual aspects.

As one of the world's leading legal advisory services,

Deloitte Legal supports you in overcoming challenges

and realizing your vision, acting as your central point

of contact for your global legal advisory needs. Key

. Deloitte Legal footprint

Deloitte Legal practices

1. Albania 15. Chile 29. Gabon 43. Kazakhstan 57. Peru 71. Thailand
2. Algeria 16. Colombia 30. Georgia 44. Kosovo 58. Poland 72. Tunisia
3. Argentina 17. CostaRica 31. Germany 45. Latvia 59. Portugal 73.  Turkey

4. Australia 18. Croatia 32. Greece 46. Lithuania 60. Romania 74. Ukraine
5. Austria 19. Cyprus 33. Guatemala 47. Malta 61. Senegal 75.  Uruguay
6. Azerbaijan 20. Czech Republic 34. Honduras 48. Mexico 62. Serbia 76. United Kingdom
7. Belgium 21. Democratic Republic of Congo 35. Hong Kong SAR, China 49. Montenegro 63. Singapore 77. Venezuela
8. Benin 22. Denmark 36. Hungary 50. Morocco 64. Slovakia

9. Bosnia 23. Dominican Republic 37. lIceland 51. Myanmar 65. Slovenia

10. Brazil 24. Ecuador 38. Indonesia 52. Netherlands 66. South Africa

11. Bulgaria 25. ElSalvador 39. lIreland 53. Nicaragua 67. Spain

12. Cambodia 26. Equatorial Guinea 40. ltaly 54. Niger 68. Sweden

13. Cameroon 27. Finland 41. Ivory Coast 55. Norway 69. Switzerland

14. Canada 28. France 42. Japan 56. Paraguay 70. Taiwan
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Deloitte Legal refers to the legal practices of the member firms of Deloitte Touche Tohmatsu Limited, their affiliates, or partner firms that provide legal services.

Deloitte refers to Deloitte Touche Tohmatsu Limited (DTTL), its global network of member firms, and their respective affiliated entities (collectively, the "Deloitte
organization"). DTTL (also known as "Deloitte Global") and each of its member firms and their affiliates are legally separate and independent entities that cannot obligate or
bind one another or act on behalf of one another in relation to third parties. DTTL, each DTTL member firm, and affiliated companies are liable only for their own acts and
omissions and not for those of the others. DTTL itself does not provide services to clients. For more information, visit www.deloitte.com/de/UeberUns.

Deloitte provides leading audit and advisory services to nearly 90% of the Fortune Global 500® companies and thousands of private companies. Legal advice is provided in
Germany by Deloitte Legal. Our employees deliver measurable and long-lasting results that help strengthen public confidence in the capital markets and support our clients
through change and growth. Deloitte builds on a 180-year history and operates in more than 150 countries. Learn more about how Deloitte's approximately 460,000
employees live the "making an impact that matters" mission every day: www.deloitte.com/de.

This publication contains general information only and neither Deloitte Legal Rechtsanwaltsgesellschaft mbH nor Deloitte Touche Tohmatsu Limited ("DTTL"), its global
network of member firms, nor their affiliates (collectively, the "Deloitte Organization") are providing professional services with this publication. This publication is not suitable
for making business or financial decisions or taking action. You should seek advice from a qualified advisor in relation to your specific circumstances.

No representations, warranties, or assurances (express or implied) are made as to the accuracy or completeness of the information in this publication, and neither DTTL nor
its member firms, affiliates, employees, or agents shall be liable or responsible for any loss or damage of any kind incurred directly or indirectly in connection with persons
relying on this publication. DTTL and each of its member firms and affiliates are legally separate and independent entities.
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